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“Financial Readiness Means Mission Readiness”
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AgendaAgenda

► Financial Plan vs. Business Plan
► Developing a financial plan
► Using the Financial Planning Worksheet
► Setting goals
► Purpose of Financial Planning
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MotivationMotivation

► The purpose of a spending plan is to 
maximize your financial resources, 
develop a savings plan, and achieve the 
things you want from life.
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A Plan Is:A Plan Is:

► A guide and servant - not master
► Personal and unique
► Practical and realistic
► Flexible
► For pleasures and necessities
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Planning Will Help You:Planning Will Help You:

► Live within your means
► Realize goals
► Maintain good credit history
► Get more for your money
► Reduce financial stress
► Achieve confidence
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The Financial Planning PyramidThe Financial Planning Pyramid

Options, 
Commodities, 

etc.

Controlled 
Spending
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Critical AreasCritical Areas

► Income

► Family/personal 
expenses

► Indebtedness

► Savings/profit
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Ideal Breakdown Total Net IncomeIdeal Breakdown Total Net Income

► 70% Family/personal expenses

► 20% Indebtedness

► 10% Savings
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Debt-to-Income RatioDebt-to-Income Ratio

► Total of all monthly debt payments divided 
by net monthly income 
(not including mortgage)

<15% OK to add credit (with caution)

15 - 20% Fully extended
21-30% Overextended
>30% Seek help immediately
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OptionsOptions

► Decrease living 
expenses

► Increase income
► Decrease 

indebtedness
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Setting Financial GoalsSetting Financial Goals

► Be SMART - Write it down
► Specific

► Measurable

► Action-oriented

► Realistic

► Time & Cost Constrained
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Goal SettingGoal Setting

GOOD
I want to have $1M 
in assets by age 65 
and will invest $166 

per month to get 
there

BAD
I want to 
be rich
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What is a Spending Plan?What is a Spending Plan?

► Paycheck-by-
paycheck 
breakdown of how 
bills get paid.
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Track ExpensesTrack Expenses

► Monthly spending record
► Record expenses daily

► Identify expenditure purpose

► Total monthly expenses for each category
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Pay Off of Tracking ExpensesPay Off of Tracking Expenses

► Provides actual figures to use in setting-
up a financial plan

► Allows for adjustment of expenses as 
necessary to fit your budget
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Sources of HelpSources of Help

► Your First Sergeant

► Your Unit Financial Specialist

► Family Support Center

► Air Force Aid Society

► Bank or Credit Union Financial Counselors

► Consumer Credit Counseling Services
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When to Start a Financial PlanWhen to Start a Financial Plan

► Today!

► Review and revise after 
the first month

► Review with major life 
changes
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Review QuestionsReview Questions

► Name the four critical areas of the 
Financial Planning Worksheet

► What are three ways any budget can be 
improved?

► Name a source of help for indebtedness
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Review QuestionsReview Questions

► Name a type of initial savings plan
► Name a source to assist with this budget 

plan
► What is the ratio breakdown for net 

income?
► What is one goal you will achieve after this 

class?
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